











13.  Wir. Roycrofi's conduct as set forth in the m.ree preceding paragraphs
constituted a violation of 8 Del. C. § 7303, 7316 (a)(2), and 7318 (a)(7) and
§ 808 {¢)(12) and (b)(2) of the Rules and Regulations Promuigated Purauant to the
Delaware Securities Act ("Rules”).

14.  Between December 1898 and January 1098, Thomas Roycroft purchased
and sold seourities for Mrs, account which were not suitable for her in light
of her investment objectives, level of sophistication in investments, or her financial

heeds.

18.  Mr. Roycroft's condust in regommending, purchasing and seling securities
for Mrs, without a reasonable basis for belisving that they were suitable for his
client constituted a violation of 6 Del. G. § 7316 (a)(2) and (a)(7) and Rule 602 (b)(3)
and (¢){(12).

16,  Duting the ralevant time period set forih above, Roycroft exercised -
discretion and control over her account from Cohig's Newark, Delaware office without

written authorization te do so.

17.  During the time period specified in paragraph 28, Mr. Royeroft executed

transactions in Mrs. sesurities accounts without her prior authorization,

18.  Mr. Roycroft's conduct in the two precading paragtaphs conglitutes a
violation of 6 Del. C. § 7316 (a)(2) and (2)(7) and 608 (¢)(12) and (b)(4) and (b}(5).
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18.  On or about August 26, 1997, Thomas Roycroft execided an updated
account fohn for Mrs. account in which he amended the annual income and
net worth esfimates from the previous account form dated on November 1, 1985, The
changes to tha account form made by Mr. Royeroft increased Mrs.
estimated annual income from forty thousand 1o seventy-five thousand doliars and
increased her estimated net worth from two hundred and fifty thousand to one million
dollars. The August 29, 1987 “updated” form also changed Mrs. investment
objectives from “Preservation of Capital” (11/1/95 form) to more risky objectives

including “Speculation - High Degree of Risk and/or High Activity.”

p 20. The new information concerning Mrs. income and net worth in
| the updated account form was falss, and was known by Mr. Roycroft to be false whan
he executed the August 26, 1897 updated form.
21.  Mr, Roycroft had no basis it fact to believe that “Speculation-High Degree
of Risk and or High Activity' and “purchase of non-rated bonds” were approptiate
suitabiiity objectives for Mrs. in light of her invesiment objectives, level of

sophigtication in Investments, or her financial situations and needs.

22.  Mrs. did not authorize the aforementioned changes on her

account form.

23.  Thig conduct as sat forth in this count ¢onstitutes a violation of 6 Rel. C.

§ 7303, § 7316 (a)(7) and § 7316 (a}(2), and Rule 609 (b)(28) and {c)(12).
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Il.  Agreemsent
In viaw of the foregoing:

24. Respondent neither admits, nor denies, the findings set forth in
paragraphs one through twenty-three of this Agreemett/Order and voluntarily consents
to the entry of this Consent Order and represents and avers that no employee or
representative of the Division has made any promise, representation or threat to induce

its execution, other than as are reflected in the terms of this Agreement/Crder.

25. Respondent volurdarily waives his right io an administrative hearing and,

- thereby, any appeal of such hearing.

26. Respondent agrees {o pay an administrative fine in the amount of Three
Thousangd Dollars ($3,000) within 10 days of the date of exeqution of this Agreament
and Qrder by the Commissioner. Such payment shail be made payable o the State of
Delaware; and should be mailed or hand delivered to Delaware Division of S&uriﬁes,

Department of Justice, 5 Floor, 820 N. French Street, Wilmington, DE 19801.

27. Respondent agrees to cease and desist all violafions of the Delaware

Saeurities Act.

28. Respondent agrees to refrain from committing future violations of the

Delaware Securities Act.

Pege 7 of B

£i-11°d vELe PE6 18 NOKAHEIMS SS0H BIZNZHDIS 81:21 PeBe-Fe-A



28, Respondent agrees o make no statement, public or private, written or oral
including, but not limited to his U4 disclosure, which is inconsgistent with the terms,
findings, conclusions and agresments, sef forth in this Otder, except such statemanis
which are necessary to defend lifigation relating to the subject matter of this

. Agreement/Order.

30. Respnﬁdent understands and agrees fhat this Order is being executed
solely for the purpose of resolving and ssitling this dispute out of the epecific mafters
outlined in the above referencad paragraphs. This Order shoukl have no effect on the
Securities Division, or its agents’ ability to take action with regard to any conduct of the
Respondent which is unrelated 1o the above referenced instances, or any conduct of the

Respondant subsequent to the filing of the Complaint,

31. Respondent agrees that the breach of any provigion of this

Agresment/Order should be deemed a material breach of the entire agraement.

V. Order

in view of the foregolngs; the Securities Commissivher has delermined that itis in
the public interest to accept the above settlement. Accordingly, it is hereby ORDERED
© that

1. Respondent shall cease and desist all viclations of the Delaware

Seourities Act.
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2. Respondent shall not commit future violations of the Delaware Securnties
Act.

3. Respondernt will pay a fine in the amount of Three Thousand Dollars
($3,000) to State of Delaware, investor Protection Fund, in the manner set forth in

paragraph 26 of this Agreemant/Order.

4, Respondent acknowledges that he is not registered to _seu securities in the
State of Delaware and he will not apply for registration in the State of Delaware as a
Broker Dealer Agent or Investment Advisar representative for 18 months from the date
of this Order. ‘

5. Respondent shall comply with all terms and canditions of this Agréement

as sef forth in this document.
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Thnmak\Roypfcﬁ: ==

Executed this ! [, 207

J. Réss, Esq., Attorney for Respondent
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