







































































4. This Order is not intended by the Commissioner to subject any Covered Person
to any disqualifications under the laws of any state, District of Columbia, or
Puerto Rico {collectively, “State™) including without limitation, any disqualifications
from relying upon the registration exemptions or safe harbor provisions.
“Covered Person” means Lehman Brothers inc., or any of its officers, directors,
affiliates, current or former employees, or other persons that would otherwise be
disqualified as a resuit of the Orders (as defined below).

5. The SEC Final Judgment, the NYSE Stipulation and Consent, the NASD Letter of
Acceptance, Waiver and Consent, this Order and the order of any other State in
related proceedings against Lehman Brothers Inc. (collectively, the “Orders) shall
not disqualify any Covered Person from any business that they otherwise are
qualified, licensed or pemitied to perform under applicable law of the State of
Delaware and any disqualifications from relying upon this state’s registration
exemptions or safe harbor provisions that arise from the Orders are hereby
waived.

8. For any person or entity not a party to this Order, this Order does not limit or create
any private rights or remedies against Lehman Brothers Inc. including, without
limitation, the use of any e-mails or other documents of Lehman Brothers Inc. or of
others regarding research practices, or limit or create liability of Lehman Brothers
Inc. or limit or create defenses of Lehman Brothers Inc. to any claims.

7. Nothing herein shall preclude the State of Delaware, its depariments, agencies,
boards, commissions, authorities, political subdivisions and corporations, other than
the Commissioner and only to the exient set forth in paragraph 1 above,
(collectively, “State Entities”) and the officers, agents or employees of State Entities
from asserting any claims, causes of action, or applications for compensatory,
nominal and/or punitive damages administrative, civil, criminal, or injunctive refief
against Lehman Brothers Inc. in connection with certain research and/or banking
practices at Lehman Brothers Inc.

As a result of the Findings of Fact and Conclusions of Law contained in this
Order, Lehman Brothers Inc. shall pay a tofal amount of $80,000,000. This total amount
shall be paid as specified in the SEC Final Judgment as follows:

$25,000,000 to the states (50 states, plus the District of Columbia and Puerto
Rico) (Lehman Brothers Inc.’s offer to the state securities regulators hereinafter
shall be called the “state settlement offer”). Upon execution of this Order,
Lehman Brothers Inc. shall pay the sum of $250,000 of this amount to the State
of Delaware as a civil monetary penalty pursuant to 6 Del. C. § 7325, to be
deposited in the Investor Protection Fund, 6 Del. C. § 7329. The fotal amount to
be paid by Lehman Brothers Inc. to state securities regulators pursuant to the



state settlement offer may be reduced due to the decision of any state securities
regulator not to accept the state seftlement offer. In the event another state
securities regulator determines not to accept Lehman Brothers Incs state
settlement offer, the total amount of the Delaware payment shall not be affected,
and shall remain at $250,000;

$25,000,000 as disgorgement of commissions, fees and other monies as
specified in the SEC Final Judgment;

$25,000,000, to be used for the procurement of independent research, as
described in the SEC Final Judgment;

$5,000,000, to be used for investor education, as described in Addendum A,
incorporated by reference herein.

{ ehman Brothers Inc. agrees that it shall not seek or accept, direcfly or indirectly,
reimbursement or indemnification, including, but not limited to payment made pursuant
to any insurance policy, with regard fo all penalty amounts that Lehman Brothers Inc.
shall pay pursuant to this Order or Section |l of the SEC Final Judgment, regardless of
whether such penalty amounts or any part thereof are added to the Distribution Fund
Account referred fo in the SEC Final Judgment or otherwise used for the benefit of
investors. Lehman Brothers Inc. further agrees that it shall not claim, assert, or apply
for a tax deduction or tax credit with regard to any state, federal or local tax for any
penalty amounts that Lehman Brothers Inc. shall pay pursuant to this Order or Section Il
of the SEC Final Judgment, regardiess of whether such penalty amounts or any patt
thereof are added to the Distribution Fund Account referred to in the SEC Final
Judgment or otherwise used for the benefit of investors. Lehman Brothers Inc.
understands and acknowledges that these provisions are not intended to imply that
Delaware would agree that any other amounts Lehman Brothers Inc. shall pay pursuant
to the SEC Final Judgment may be reimbursed or indemnified (whether pursuant to an
insurance policy or otherwise) under applicable law or may be the basis for any fax
deduction or tax credit with regard to any state, federal or local tax.

A
WHEREFORE, the following signatures are affixed hereto this 15 day of

M, 2003.
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AGREED AND CONSENTED to on dates indicated:

Lehman Brothers Inc. Delaware Division of Securities

By: nenl ol T2 BV ety
Josegh Polizzotto )~ mes B. Ropp
Mansging Director and curities Commissioner for the State
General Counsel of Delaware

***‘.\l:***‘kﬁ‘k**#******‘k**********t*i*****r***************i‘**
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CONSENT TO ENTRY OF ADMINISTRATIVE ORDER BY LEHMAN BROTHERS

Lehman Brothers hereby acknowledges that it has been served with a copy of this
Administrative Order, has read the foregoing Order, is aware of its right to a hearing and appeal in
this matter, and has waived the same.

Lehman Brothers admits the jurisdiction of the Securities Commissioner of the Division of
Sccurities of the State of Delaware Department of Justice, but neither admits nor denics the
Findings of Fact and Conclusions of Law contained in this 0rde;£; and consents to entry of this
Order by the Commissioner as scttlement of the issues éontaincd in this Order.

Lehman Brothers staics that no promise of any kind or nature whatsocver was made to it to
induce it to enter into this Order and that it has entered into this Order voluntarily.

Joseph Polizzotto represents that he is Managing Director and General Counsel of Lehman
Brothers and that, as such, has been authorized by Lehman Brothers to enter into this Order for and
on behalf of Lehman Brothers.

Dated this LL day of g;}g{fmlg{ »—__,2003.

Lehman Brothers

By: _P‘o’ﬁa‘) 5 ﬁ

Joseph Polizzotto
Managing Dircctor and General Counsel

SUBSCRIBED AND SWORN TO before me this ” day of Sjl'LML il , 2003

(bt

Notary Rublic

My Commission expires:

JOS
ax !!c'lLIA . MiKa
R 16062568
Qualiflad in
Commission Exp*rgg’ﬂrgkugto 1"3, 08
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